[image: image1.png]



SPECIAL LOAN RE-STRUCTURING PROGRAM APPLICATION
I, _____________________________ of Avon _________________ branch hereby acknowledge that the Special Loan Restructuring Program (SLRP) that I am availing from the AIM-MPC in the amount of ______________ _____________________________________________________________ (PhP_______________) for a term of ___ months/years has been adequately explained to me by the cooperative officer/staff, whose names and signatures appear below, based on the following guidelines: 

1. That this program is intended to give all Members In Good Standing (MIGS) a paylite mode/scheme of payment during the COVID-19 crisis thus enabling them to manage their monthly amortizations in a lighter way. 

2. That members applying for this program must have: 


a. Current loans with at least three (3) months payment 


b. Have no existing restructured loan

3. SLRP shall have an add-on .25% interest per month on the extended term based on diminishing balance from the original term of loan. 
Example: 
Original loan term – three (3) years, the member can avail the SLRP for five (5) years and only the last two (2) years of the term shall be applied with the additional .25% interest. 

4. SLRP is applicable to all loan windows but it is the member's discretion to exclude any loan window from this application. 

5. Restructured period shall be at a minimum of six (6) months and a maximum of ten (10) years following the table below:
	

	Loan Amount
	 
	Term

	From
	To
	Interest Rate
	From
	To

	           1,000.00 
	       100,000.00 
	0.25%
	6mos.
	3 years

	       100,001.00 
	       150,000.00 
	0.25%
	1 year
	4 years

	       150,001.00 
	       300,000.00 
	0.25%
	1 year
	5 years

	       301,000.00 
	       600,000.00 
	0.25%
	1 year
	6 years

	       601,000.00 
	   1,000,000.00 
	0.25%
	1 year
	7 years

	   1,000,001.00 
	   3,000,000.00 
	0.25%
	1 year
	8 years

	   3,000,001.00 
	and above
	0.25%
	1 year
	10 years


6. MIGS status shall be retained for as long as no past due is incurred during the program. 

7. The member cannot apply for a new loan or a reloan during the program unless the member has already paid at least 50% of the special restructured loan. Upon release of a new or non-restructured loan, then the restructured loan shall be terminated.  Those who have defaulted in payment cannot apply for a reloan. 

8. Maximum amount of reloan is up to twice (x2) the loan balance. 

9. All applications are subject to approval of two Credit and Collection Committee (CreCom) officers. CreCom must evaluate details of the member and his/her existing loans. 

10. If the current original loan has already been enrolled in loan insurance, the extended term of payment in the special restructured loan shall be applied with the following: 


A. For insurable member: 


     Less than PhP100,000.00 – no LPPI form  


     More than PhP100,000.00 – compulsory (with LPPI Form)

B. For uninsurable member: 

    Within the share capital – optional 

    More than the share capital – compulsory (prevailing insurance rates shall apply) 

11. If the member wants to terminate his/her enrolment in the program, he/she must pay the remaining principal balance (without the add-on .25% interest) in advance. 

12. The program applicant must provide post-dated-checks for the special restructured loan to replace previously issued checks which shall be returned to the member.

13. Primary modes of payment shall be Post-Dated-Checks (PDC) or Online Fund Transfer (OFT) supported with guarantee checks. Other payment options are cash deposit and transfer thru GCash to the Cooperative's bank account but with guarantee checks as well. 

14. Any default in payment shall be subject to penalties based on the amount due: 


A. Returned check 
– .5% penalty 


B. Holding of check 
– .5% penalty and MIGS status shall be affected 

15. This is a temporary program valid only during the quarantine period. The Board of Directors shall decide to terminate this program as the situation warrants.

That I agree to and accept all the foregoing conditions. Failure on my part to meet any of the above guidelines shall mean automatic and appropriate penalties and/or sanctions as per AIM-MPC policy.

________________________________________   
Printed Name and Signature of Member
Prepared by:






Approved by:

__________________________

_______________________________________________
AIM-MPC Employee



            
Name and Position 
Designation





Credit & Collection Committee
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